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Whatis CBAM

Carbon Border Adjustment Mechanism (CBAM) is an
EU policy designed to reduce “carbon leakage” when
production shifts to places with weaker climate rules.

It aims to make imported goods face similar carbon-
related costs as EU-made goods.
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CBAM Today

CBAM has been in a transition phase since Oct 2023,
where importers must report the emissions linked to
certain imports.

CBAM entered its definitive compliance phase in
January 2026, where EU importers must purchase
CBAM certificates for the embedded emissions of
their imports to align with those borne by EU
producers.
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Why Steeland -
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Why Steeland -
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@ India is a major iron and steel supplier to the EU.

Steel is highly emissions-intensive and deeply
integrated into global supply chains.
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Some Indian steel products have much higher
emissions intensity than EU producers (in key
categories, up to ~2.7x), but firms vary considerably—
some Indian exporters are relatively low-emission.
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What Does OBAM Mean for Exporters

CBAM does not affect all High-emission Indian Lower-emission firms kept
exporters from the same firms reduced EU-bound exports broadly stable
exporting country equally. export quantities and (with small price
revenues (and appeared increases).
to lower prices).

Consistent with CBAM'’s intent, early signs suggest EU buyers are starting to
shift sourcing away from more carbon-intensive suppliers towards cleaner ones.
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